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AR IN KOREA ’
Lake Success, June 26

At a special scssion of the Security Council, called in
connection with the armed conflict hetween Northern and Southern
Korea, the resolution submitted by the United Statcs delegate was
accepted. Nine memhers of the Council voted for the imerican
resolution, The Yugoslav representative with-held his vote.

ficcording to thoe lmerican resolution, the government of
Northern Korea is asked to ul thiraw its armed forccs immcdiately
to the 3&th parallel, The UN Commission for Koreca insists-that
a report of the situation be submitted as soon as possihle, that
the #ithdrawal of the Northern Korean forces be supervised and that
the Security Council bo informed on the exemtion of the accepted
resolution, The States which are members of the UN are called upon
to offer all possible aid for the carrying out of the resolution of
the Council and not to give aid to Northern -Korea, -~r-» |

The Yugoslav representative demanded that every article of
the /merican resoluticn be votecd upon and abstained from voting on
all the articles of the resolution with the exception of the first
article of the operational part which states: "The Security Council
calls for immediate peggion of hostilities:®

: He then suggdsted that the Sccutiry-Council adopt the
following resolution: "The Security Council, with grave concern
receives the news of the commencement of hostilities in Korea and
‘degirois of receiving all necessary information which will enable it
to pass judgement on this incident, calls for the immediate cession
of hostilities, that the forces withdraw and that the government of
Northern Korea represent its point of view before the Security
gouncil,®

The Security Council refused the Yugoslav resolution,
Aslce from the representative of India, Norway and Egypt, who abstained
from voting and the Yugoslav representative who voted for the o
resolution, the rest of the representatives voted against it.

At this session of the Security Council, Trygve Lie stated,
among other thinss, that the present situation was dangerous to
international pecace and that the duty of the Council was to take
all neccssary steps to establish peace in Korea.,

* The folloWing session of the Security Council is to be on
Tuesday, June 27,

Announcement Cf North Korecan Ministry of Internal Affairs
: Fenjang (?), June 26

The Ministry of Internal iffairs of Northern Knrea issued
the fo}lgw1nq announcement in connection with the commencement of
hostilities between the armed powers of Northern and Southern Korea.,
In its announcement which was carried by the New China Agency last
nigh& and by TASS this morning, it is claimed that, contrary to the
reports of other agencies, that the troops of Southern Korea first
began hostilities,

In the-announcement which states that the fi
tes 5 ght began on
June 25 at dawn, the Southern Korcan troops carried out thegsudden
attack all along the rorders hetween Northern and Southern Korea
and were supposed to have gone into the territory of Northern
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Korea for one or two kilometers at three places, The troops of
Northern Korea fought hack these attacks in a hitter defenslve flght.

The announcpmwnt further states that the govornment of
Northern Korea has given the task to the Ministry of Internal
4ffairs to warn the Southern Korean government that North Korean
will take decisive counter mcasures if the attacks of the Southern
Korean troops do not cease.

"In anothe” announcement of the hlnlstry of Foreign ‘ffairs
of Northcrn Korea, which is reported by TASS, 1t 1s state Fl that the
Northern Korean troop: have stopped the advqnce of Southern Korean
forces and that they h-.ve tepun a counter offensive advancing to
a depth of five to ten kilometers on the terrltory of Southern

Xorea, The flvht contlnucs.
(Tanguf-‘or%a ~June 27)

USA TC SFND 10 FIGHTZR PLAND TO SOUTHERN KOREA
- Tokyo, June 26 . :

United Prcob roports an’ announcemont from Machgthur's .
headguarters that the USi will place 10 fighter planes of the type
"G-01" at the disposal of Southern Korca, The permission to give
these airplanes to Southsrn Koreca camec from Washington, The planes
will be given to Southern Korean pillots in-Japan. B

Macﬂrthur' heaﬂquarters also announce that they shall
hezin sending cannons, munitions and other materials to Southern
Koroa. “The annduncement adds that smerican War ships and airplanes
glll accompany the. shlps which will transport armamcnts to South\rn

orea. , .

(Tanjug-#orba;June.ZV)_

CONFMJENCE OF TJUMAN wITH HIGH MILITARY AND DIILOMaTIC
REPRESENIATIVES
Nashlngton, June 26

Reuter reportsAthat President Truman -last night called a

conference of diplomatic and military reprascentatives of the USA

in order to discuss the.armed fight which has broken out in Korea.
he conference was attended ,by, among others, the Secretary of State
Licheson, the'Secretary of Jofenue Johnson the Secretary of the
Navy Mathews the S=zeorctary of the ' rmy Frank F Pace, Joint Staff
Chief, General Bradle ey and other hl”h military and. polltlcal people.
Thore was no announcement riven from the conference,

Dorba-June’ 2714
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SOUTH KQiEAN GOVERNEENT DLCIDES TO WITHDHAY TO SEQUL

Tokyo, June 26th.

According to reparts siven by foreign agencies, the

. war operctions in Koren are continuing with unreduced fierceness.

. The centur of operations is in the Seoul northern region, where -
" according to. United Press reports - the comsand of the North

‘. Korean army hos consentroted its mein forces in the region of

* Uijongbau on the rozd to Seoul. The United Press r@ports thet
the North Korean trouns, with tenk units at the head, heve
_broken throuzh the defense line of .the South Korean army in

the repion of Uijonsbou end have proceeded towards the south

in the ‘direction of Seoul. The South Korean scventh division,
which was defendins this 5uctor was sha tterbd and is with-
drawing.. '

According to a report siven by the French Press Azency,

. the North Korean troups have arrived at 12 kilometers north of

- Seoul, the main city of South Korea, United Press reports
thet thc North Korecn troups are 4 klloneteru of Seoul,

United Press olso reports tﬂct thu South Korecan Gov ern=-
ment has deciced to withdraw from Seoul to Tuchonh, 90 hiles
“southwest of the capit:l.

hccordins tobth.r reports the South Korecn troups have
stopped the penetration from the north on the entire line of
the front and’ have passed int counter-ofiensive, Two South
Korean corpses have penctrated across the 38th parallel, which
represents the frontier between South and North Korea, and
“have token the city of Hadzi, north: of the parallel. The
South Korean airforce, is also actinz, while the navy has suhk
a North Korean ship and has attacked 8 other ships. :

Accordin~ to the stotement made by the North Korean

- Mlniotry of Intcrlor, which is transmitted by TaASS azency,

it 18 said theot the North Korean forces have stopped ‘'after
fierce dcfense strugmle! the penetration of South Korean
troups over the 38 parallel ond that they hove storted a

counter-attack, The stotement continues in saying, that in thL_

course of the dry of June 25th. the North Koresn troups crossed
at several placdes thb BPth parallel ond penetr:ted within the
territory south of the border llnb, 5 to 10 kllometcrs deep.

" (Borbea, June 275 ;950)
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SPEECH 3Y BORIS KIDRIC

.- In connection with the discussion of the decision draft
on the. confirmation of the FIRY Peoples issembly Itesidium Ukases
passed in the 'time period “etween the first regular and the first
special session of.the lcoples issembly, Comrade loris Kidriec,
president of the econeomic council of the FFRY povernment had the

- -following to say:
1'?Comrade Peoples Deputies,

~uThe re-organizational measures taken in our state ’
direction; especially in-the. state direction in the region of economy,
which has teen tade official Ty the Ukases of the FIiY Pconles .
Assembly Presidium, and which are today “2ing su'mitted to the Teoples
sssembly for confirmation, have a deep conncction with the momentous
law on the direction of state economic enternriscs-which we accepted
todays They in fact arc preparations for that law, i,e., the creation
of such organizatiorial conditicns in our stote direction in the
region.of economy wherely it will e made nossible that this law
immediately he put into cffuct, . : :

"Permit me to refer to these rcorganizational measures which
have heen submitted to you'for confirmation specifically from that
angle, while in doing this, .suprorting myself on the hasic theoritical
explanations given by Comrade Tito and Comrade Kardelj in connection
with the acceptance of the law on the direction of state economic
enterprises., _ s T : L

_ "In his report, Comrade Tito particularly underscored the
fact that the new law on the dircction of state economic enterpriscs
and higher economic associations by working collectives means t he
beginning, in our country, of the historical process of the transforma-
tion of socilal property friom itslower, state forms to the higher
form of socialist property, i.e., in the management of public property
by a free association of direct producers.

"At first glance it is clear that the earlier-organization

. of state management in cconomy from above to the bottom, both in its

organizational form as well ag in its method of direction,  corresponded
to arclear state property as a lower form of social property. There=-
fore, if we retain this old organization of direction or even con-
solidated-that system, and concomitantly set=up working councils and - -
workers directional councilgwith those rights given to them by the
accepted law, we.would forcibly set into opposition the workers councils
and the workers dircctional committees as a clear clement of -the
out-moded administrative forms of a-socialism that is essentially
bureaucratic, ~With this complications would sct in cven in the. very
management of economy thus also preschtins obstacles in the development

of production forces,
: , . "Therefore, 1t was necessary to reorganize the state direction
in economy in such a way and to such a degree that the entire complex:
~of state¢ management in cconomy and the newly established working councils
actually correspond to the comcomitant existence of state praperty

rights and the economic dircction by the producers themsclves (direct
-producers). The reogranization of the state dircction kept in sight

of the degree of socialist develepment which we had so far achieved

as well as the development wf material productive forces and social
conscientiousness, : : ‘ o
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"Consmderln% the iaots, analysis shows us - graphically
speaking because of illustration = that because of the security
of general plan schemes in our socialist economy ancd for the co-
ordination of these cconomic operational mothods in the object of

securing these schemcs,,statg m“ﬁ%””Munt in cconomy is still essential.

Direct operation and pwrt1c1pqtlon in economy .can, however, already
be given-to 1mmedlate producers to a conslﬂer““lu rmeasure. 1In this

. the state management retains only ‘those oparatlonal rgnulatlonal

and cadre jurisdictions which are necessqry so thet with a given
degree of material production power, social conscientiousness and
geéneral cconomic difficultics which emanate from the &ntense struggle
for the Five Year Plan, gencral I'lan schemes are not vitiated. In
‘relation to the non- bOClallSt sector of cconomy, the administrative
and economic function of thec s tate,of course, retains much the same
character as hitherto since in connoctlnn w1th the private sector.

one is. g allnv w1th a rrivate ﬁlembnt of the pre- -socialist past.,

"What has ooen SO far effected in thﬂ,reorﬂanlzatlon of

the staﬁe direction in cconomy that enahlcs the estﬂ%llshment

expansion and greater scope of management by the immediate producer‘>

' "First, we 11qulﬂwtoﬁ a scries of former cconomic mlnistrl
and in thelr Qteaﬁ creatcd councils on tho one hand and goneral
circcthns on th oth;r.

Lo : "General Aircctions . lrcamy are no lonrer administrative-
opexntlonal managements in the old sensc of the wvra .but in essence
represent the- merglng of Pntcrhrlscs, i.e,, the hlmher form of ‘
economic association, This higher form of cconomic association can,
“in a relatively short period te placed under the: general direction

~of workers councils and workers directional commlttoos w1thout

organizational and cconomic difficultics, as clearly envisaged hy
the law, accepted here today, - While earlle ‘reneral dircctions were
above all a component part of ministrie i,e., state management ,

now the role of direcct statc:m anatpment 1n their orvanlzatlonul sct-
up will he preserved only.in the choosing of géneral directors.which

_‘1s done by the Pr951d1um of thn competent leoples Assembly.

”Slmultaneouuly w1th oUCh a r@orpanlzatlon of genbral

,Ldlrectlons a great maJorlty of our economic enterprises passed
‘from federal to republic directional Jjuriscdiction, ancd a great
- part of earlier republic enterprises arc now passing to local manage-
“‘ment, This dGCPntrallzatlon in itself. indicates the approaching of
. management to the immediate producer an’ that is its basic ideai
This instills  broad initiative from below and a true democratic

character in our planned economy - Wthh is con51otantly centrallz1ng
only feneral proportlons.

"CouncilSs, which are cruated for the Nenbral co-qrdination
of econbmic a%falrs in complex. economic bhranches hoth w1th1n/federal
gavernment and the repul:lic fovernments. are no longer the cconomic
ministrics of the old type which were responsible excluolvely for
State property rights in the socialist sector and through which the
Management aWﬁaratuu of economy received-incrcasingly- srcater and
br-oader JuFlSdlCtlonu. The coun01ls are, of coursec, still, orcans of

the state management in cconomy "ut ‘they have at the same time remained -

bodies-in Whlch roncrul directions were Adircctly represented as_higher
hodies, and in the not too distant:future prlnblpally will become
the non—statc form of ”conomlc aqs001at10n.

3
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: "ilready in thu rre o@ﬂt reorcanizational methods of the
state menagement, thcrcfore, even in the councils as organs of the
government, one is htoinning to notice the incipient clement .of
immediate producer Dnrt1c1pat10n. This of course creates broad
nossihilities for further pradual faoln* away of state functions
in the region of ¢ conomy.

“Second WhllC ‘one can say that thc first period of

stete socialism’ 1n our countrv had definitc tendencies toward an
increasing numerical rrowth in the state apraratus and increasing
jurisdiction of the' apparatus in the dircct manascrent of cconomy
and torether with this the propensity to hureaucracy of that apparatus -
this process was decisively t-rminated with the reorbanlzatlonal
measures of the statc manacement., The state apparatus managing economy
is markedly decreasing in “numbers and hﬁ@,uecrcascd 20 to 30 per-cent
in some places and a‘ovb all its role has “een changing. It ceases

to be the piver of orders and is concerncd with plan preparations-and
analytic functions above all, The real commanding in the state
mana~emsnt of cconomy is increasingly being limited only to those
functionaries who.are dircetly named by the Presidium of the Teoples
fissemblies ior by the cxccutive committees of the 'eoples Committees,
that is to say-to collpﬂlums of such functionaries. The apparatus

in our economy, which Legan to look more and more like a burcaucratic
authority over producwrs with this actually is tr“nsformln” into a
true servant of the working pceoples, - .

: with the o
"Thirdly,/de CpntfullZﬂtlﬁn of economic management, namely

decentralization with the intention of making our planned economy

more demqgeratic and the making of economic manarement more accessible .
to immediate producers, we have created the organizational conditions
for the decisive wiping out »f the harmful_nnd weak apnpearance of
monopoly in our economy. : o L :

, . M"There arc-thosc who- think that there is a deeper ghusal
tie existing hetween the arnearance of monopoly and socia 115% Eannod
economy, a sort of identitv. In this one certainly can sce the
wron~« conceptions. and the blind practical acceptance of Soviet practice.
Letually mononoly has nvthln” in common with socinlist planned economy
nor with socialist. democratic centralism but is rather a clcar véstige
of monopolistic capitalism, o westire which hurcaucratic centralism
brousht to its acme, varywhcrg wherever ‘1t apnears it -nly represents
a poison which imbues “oth quality and r1vgr51ty of production and

is a brake to the Mner'al proarrss as matnrlql “roductlon forces.

(Continued on next pace)
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Fourtl: ; the reorsanizational measures in our state
- administration in the field of economy essentially alter .
- the methods of planning themselves. Whereas in the method
of the first periods of our socialist planned economy it
often happened that the hishest planning organs had to
deal with occasional and absurd details,which in essence
corresponded to the fact that the state began as the sole
¢ollective owner of the basic means of production, and that
Now state planning is limited more and more -only to general
proportions and certain key factors which prevent anarchy _
in economy and distribute and insure the general line of the
‘plan. Within the sphere of these general pronortions,:
which are a sufficient sguarantee for a truly socialist
planned economy, our methods of planning in the future will
give more place to the free activity in those objective
economic laws which are still absolutely neccessary when
one takes into consideration the degree of development of
our material productive powers. That, of course, does
~not mean any kind of return to the old methods or anything
"similar to the Russian NEP. It is simply that on the
basis of socialist ownership, in its higher form, we allow
real initiative in our economy, thereeby irsuring quality
and variety in production and speed in distribution, keeping
- to the general line of the plan which assures a centralized
- socialist plan of the general field and the key factors.

Comrade deputies, the reorganization done up till now
in our state administration of economy is represented, as
I have said,before, by the introduction of the present law
about the direction of state economic concerns and higher
economic societies, This simply means that in the present
form this cannot represent @ complated whole, but the &
redorganization of state administration in economy will
develop gradually further, corresponding to the general
‘process of transforming state ownership into a higher form
of socialist property. It is already clear thet it will
soon be necessary to reorganize our financiszl system as

 ivell, Yesterday Comrade Tito announced that the cstablishment

of workers! councils was necessarily connected with a :
© certain participation of* the producers themselves in the
distribution of funds. In this respect, the rcorganization
of our financial svstem must, on one hand, further confirm
the state fund .which is the present form of a social, in
other words,socialist,fund necessary for the cepital build-
ing up and extended reproduction and on the other hand

it will allow the surplus fund to return to the individual
funds of the immediate producers themselves. Without this
the stimuletion of the immediate producers nand their actual
direction of economy would recmain more or less only on
paper.

In connection with the need for the freer activising

of the objective economic laws founded on socialist ownership
of the basic means of production or within the framework of
the general planned scheme, on the one hand, we shall be
obliged substantially to limit the elements of bureaucratic
socialization in the budzet to the disposal of the republican
self-administrative budzets and the economic estimates of
concerns, and on the other hand to continue to strengthen

the condbBioiRY FopRelehge 28028815 % 2 REPESRATsRT104bG0g0baE R
circula n or money, ln this ras5peet quite good resulls
have been achieved clready. However, the further development

¥ S
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of our spcialist economycbmands daring steps fvrward in
this field 'as well. Thus it will be necessary to carry.
out a reorganization of the. benking system and to change
the method of direction’ 1t°elf on the part of the Mlnlstry
of Finance.

"Allow me flnally, comrade deputies, to say a few words

on the effects which the reorganization of the administration .
of our economy will have on the further development of the
material powers of production. Just as the sdministrative
forms of state socialism in the first periods of our economic
development helped us to overcome the difficult economic
consequences of the anarchistic capital ists ownership,in

the past and to lay the foundations of our planned economy
and thus to start out on our Five Year Plan, in the same
way racently, before the reorzanizational measures in the
state administration of economy, they have hegun to be
more and more of an impediment to the further rrogress of
our material forces of production and thercby to the build-
ing up of socialism itself, We naturally do not agree with
"the Soviet methods of explaining when one.stage of trans-
formation has been completed and we do no say: "Ip to
midnight tonight the previous forms and -methods have been
correct and from mldnlwht onwards they will be incorrect".

As Comrade Tito empha sized yesterday, we could have started
on this »<~reanization earlier if we had made use of our

own assistance previously and more extensively in the
aprlication of Marxism and Leninism in our conditions and

if we had applied the completely mistaken and obsolete

Soviet formulae les .The reorgenizational measures in

the stste admlnlatrtblon of. our economy which we have

carried out in the past few months and which we are still
carrying out together with the applicstion of the law are

the more appropriate and essential, There is no doubt

that they will contribute very greatly not only to the
hzightening of the socialist énscicusness and self-confiderce
of our workers,but also to their .initiative and thence to .
the further advancement of. our material powers of production.

"Therﬁfore, .Ci mrrde deputles, I bog 7ou to confirm the
ukese of the Presidium of the National Assbmbly of ths FPRY
concerning the reorganization of the state sdministration
“of our economy, it

Thes National Asuembly accepted the reuolutlon concerning
confirmation of the ukase,

Then Comrade Vladimir Dﬁdlgtr gave a report about - the
work of the committee for foreign affalrs, and the Assembly
accepted it, Afterwards, the People's Deputy, Joze Horvat,
read the conclusions of the committee Lfor the People's
Authority, which were accepted. The reporter of the
legislative committee d the rfederel Council, Ivo Sunaric,
read the draft resolution of the National Ausembly of FPRY
concerning the. orgenization of the legislative committees
to 1ntroduce resolutions concerning the harmonizing of
federal laws with the changes in the stete administration

and in the system of 'the direction of economy, The Natlnnal
Assembly accepted this fesolution.
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‘Then they passed on to the suppldmentlnﬁ of the
. committee for forclwn affairs, The proposal was submitted
- by the People's Dcoutv, Sinisa Stankovic. He proposed. that
the following people's deputies from the Federal Council
should be included in the committes for forsign affairs:
Stevan Dorongskl, Farko. Nikegic, Slavko }omar, Bosko
"8iljegovic, Kemal Sﬂqfulq and Vlado Maleskl, and from the
Council of Nationalitics I.ilos Ca revic, Branko Jevyemovic,
Vladislav Rivnikar, JOﬂko Iiikolis, Boris Ziherl and Velja
‘ Stoqnlc.v These were all elected.

- Thus the Fifth Joint Session and the First Extra-
ordinary Session of the National Assembly of the FPRY came
to an end, : S

Borba, June 28

" 'THE CONCLUSION OF THT FIRST fXT{AORDIN:RY_SESSION
OF .THT NATIONAL ASSEMBLY OF THE FPRY

At the -session of the Natlon 1] Assembly Comrade
Djuro Salaj said the following: "An example of zood &nd
useful work is given by the workbrs' council of railwaymen
in Zenica who hgve discussed the needs of production and
the needs of the workers regarding Suppliuy, housing, ete.
in their mesetings. Thoy hove 1ntroducod da01olons about
their plans and the OX\cutlon of thes olutlono,

....Thn dreft l“w foresees that working COOD@P@thPS
carry out the administrotion of economy bhrou"h the
workers' councils and maneging committces of concerns _
elected by the workers' councils as their exccutive bodies

representing the immediate direction of concerns which
direct the entire duties within the framework of tho state
economic plan, and on th> basis of the law and other legal
decrees. The draft law confirms: "that the menaging
committee of concerns is respansible for the completion of
the plen and the proner working of the concern". And so
the democratic “leClblO of the people's self-administration,
thet the worklng colluctives immedistely direct tho produc-
tion of their concern is cl>~r1y formulatud

He said that thvsb measurzs were being to Pnn at a
time when the Soviut Union and the countrics subordinate
to it were consolidating th :ir burcaucratic stete and
gconomic apparatus and wer: ther:by curblng democratic
dovelopmbnt He s£id that becaus: of this all the staunch
fighters for sociclism and all tru?y prO”reSSqu people in
the world would be glad,

He said: thﬁt the syndicates would be vary active in
putting the law into action and that they would devote all
their energies to raising the cultural level of our workers.
Elnmllj he said "I am confident that the working classes
and.all working peonl: of Yugoslavia will greet this new
law with enthusiosm because it represents a new historie
revolutionary acquisition for our people on the road to
the building up of socislism and to tho creation of a
bettter and hopoler 1life for our workers.
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